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This Advisory Regarding the Foreign Investment in Real Property Tax Act (this “Advisory”) is only an advis
or tax advice.

1. FIRPTA LAW SUMMARY: The seller and buyer are advised upon closing, a federal law known as the Fore
of 1980 ("FIRPTA") requires buyers to withhold a portion of a seller's proceeds if the real property is located withi
a "foreign person" who does not qualify for an exemption (the "Withholding Requirement"). A "foreign person" include
foreign corporation that has not made an election under Section 897(i) of the Internal Revenue Code to be treated as a do
partnership, foreign trust, or foreign estate but does not include a resident alien individual. Generally, the following rules apply

(a) There is no Withholding Requirement, even if the Seller is a "foreign perso
(i) the purchase price of the property is not more than $300,000, and
(i) the property will be occupied as a residence by a buyer who is an individual
(iii) for at least 50% of the number of calendar days, excluding days the property i
first two twelve (12) month periods following the date of closing;

ber of that buyer's family,
it is used by such p uring each of the

(b) The Withholding Requirement will be ten percent (10%) of the i " and the purchase price
is over $300,000 but less than $1,000,000, and (a)(ii) and (iii)
(c) The Withholding Requirement will be fifteen percent (1 en the seller is a “foreign person,” and the purchase
price is over $1,000,000, or the purchase price is less ! does not qualify for any of the exemptions in (a) or (b)
above.
If FIRPTA applies (that is, if the seller is a “foreign person”), even if the on, the seller and the buyer must inform escrow to determine
the extent to which escrow can assist the parties in i F seller’s failure or refusal to comply with FIRPTA requirements

constitutes a material default under the real estate s

of non-foreign status provided by escrow complying with th i 144 he “Certificate”) before closing. The seller is advised
the Certificate contains the seller’s Social Security Number ormation, so the seller may want to contact escrow to determine if

If the seller is unce ‘ eign person” or the seller or the buyer are uncertain about whether the Withholding Requirement
applies or how to co i
with FIRPTA related la ions ion, the seller and the buyer should go to, www.irs.gov.

at the transaction is subject to FIRPTA. Furthermore, buyer's and seller's real estate agents, their respective
ees, and representatives, will have the absolute right to rely upon the seller's representations regarding the
the Certificate. This right of reliance will commence upon the seller’s signing and delivery of the Certificate
er has disclosed otherwise in writing to the buyer before closing.

that the seller is a “foreign pe
i row, its agents, €
oreign status as set
nd continue after closing unless
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3. ACKNOWLEDGMENT: The undersigned parties acknowledge they: (a) have read and understand this
a copy for their own files.

Buyer Print Date

Buyer Print Date

Seller Print
Seller Print
Buyer's Agent(s)
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